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India’s National Clean
Energy Fund: Whither goest
thou?

IGES Climate Change Group
Policy Researcher

Nandakumar Janardhanan

The National Clean Energy Fund (NCEF) has popped
up again in the policy debates in India, this time
for being under-utilised despite being an important
budget initiative. The creation of NCEF was once
lauded as one of the proactive steps government
of India adopted on its pathways towards climate
mitigation. NCEF is aimed at supporting research
and innovative projects in clean energy technology
development. It depends on a levy of Rs 50 (about $
1) per tonne of coal used by industries. The plan was
announced under the Union budget of 2010-11 and
came into effect in July 2010, and has so far collected
about Rs 8200 crore (Rs 82 Billion). However there
growing concerns that fund has hit administrative
stumbling blocks leading to its under-utilisation.

The latest reports in the media (Businessline) criticise
that the purpose of this fund has been deviated
from its original objectives and it is being diverted to
‘bridge the gap between budgetary allocations and
programmatic requirements’ in certain ministries. The
reasons are pointed towards the eligibility description
which says that any project relating to Innovative
methods to adopt Clean Energy technology can be
funded by NCEF, giving way to the fund being spent
on projects of non-priority.

There are also many inherent weakness which stays
as serious challenges to the successful operation of
the fund. Lack of adequate framework for project
evaluation, lack of mechanisms to streamline the
disbursement of the fund, excessive emphasis of
small scale technology etc are highlighted by research
institutions such as ‘Central Budget and Governance
Accountability’ as critical impediments. However,
considering the fact that India needs to enhance
domestic energy supply capability, it is imperative that
NCEF gets adequate policy priority and overcome the
administrative hurdles that are adversely affecting the
smooth operation of the system. (Views are personal).
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